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RESUMEN

El conocimiento de la historia ayuda a entender el presente y a predecir el futuro. Al aplicar esta afirmacion
a la profesion contable, nuestro propésito es contribuir a conocimiento de la historia de la profesién contable en
Rumania, através de unainvestigacion documental e historiogréfica.

Existe muy poca documentacién en Rumania en relacién con los momentos clave de la historia de la
profesion contable en Rumaniatanto en el contexto socio-econdémico como politico de nuestro pais.

Este articulo presenta algunos hechos significativos en la historia en |a historia de la profesion contable en
Rumania. Se identifican cuatro periodos desde 1850: 1850-1900, periodo que se caracteriza por la adopcién de las
mejores préacticas contables europeas; 1900-1950, periodo en el que la profesion contable se involucré realmente en
la vida econdmica, interesandose por el desarrollo de actividades académicas por parte de sus miembros; 1950-1990
es un periodo marcado por la “adopcion” del modelo contable soviético, periodo en el cual €l espiritu y la profesion
contables quedaron destruidos; en el Ultimo periodo, desde 1990 hasta nuestro dias, Rumania comenzd a mejorar la
convergencia de su sistema contable, aplicando en una primera etapa el modelo francés, para continuar luego en
nuestros dias con su aproximacion a los IFRS. El papel jugado por la profesiéon contable en las Ultimas décadas es
crucial, debido a su motivacion y los deseos de implantar “el mejor” sistema contable, asi como su actividad diaria,
desarrollada en provecho de sus miembros.

ABSTRACT

The knowledge of history helps to understand the present and to predict the future. Appling this statement to
accounting profession, our intention is to contribute at the knowledge of the Romanian accounting profession history
using documentary research and historiography research.

About the Romanian accounting profession history there isalack of papers concerning the key moments of
the accounting profession in the socio-economic and political context of our country.

This paper introduces some significant developments in the history of the Romanian accounting profession.
Four developrrental periods since 1850 are identified: 1850- 1900, a period that may be characterized by the
adoption of the best European accounting practices, 1900-1950 when the accounting profession was really involved
in economic life increasing value to the development of the economic academic life and to members, 1950-1990 the
“adoption” of a soviet accounting model, accounting period that destroyed the accounting spirit and profession,
1990-nowdays, Romania began to improve its accounting system by implementing the French accounting model, in
the first stage of development, continuing these days with the accounting system’s convergence with IFRS. Therole
played by the accounting profession in the last decadesis crucia dueto its motivation, the wishes to implement “the
best” accounting system ever and not least in its day to day activity, developed in the interest of its members.
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Resear ch methodology

Our paper is based on the research of the accounting profession history in Romania From
the methodologica point of view we have manly used most the higtoriography research.
Goodman and Kruger (1988), quoted by G. Previts (1990(b): 136) define historiography in
accounting as a research method, which “includes the assembly of techniques, theories and
principles associated with historicad research. It is a moddity of identifying data and sources, of
asking questions and building theories based on proofs’. Historiography assumes to present
arguments about the existence of heredity and the hypotheses formulated in this approach of the
accounting profession

Introduction

Importance of accounting history study

To understand accounting today and predict tomorrow, one must know the higtory of
accounting. The sudy of accounting higory incdludes the evolution in accounting thought,
practices, professon and inditutions in response to changes in the environment and societd
needs and aso considers the effect that this evolution has worked on the environment.

The importance of the accounting history study is underline by its double role: intdlectua
and utilitarian (Carnegie & Napier, 1996). Intdlectud for it illuminates the process by which
accounting thought, practices, and inditutions develop, identifying the factors in the environment
that induce change and reveding how this change actualy occurs. It dso seeks to determine the
effect on the environment of changes in accounting thought, professon practice and inditutions.
Finaly, it contributes to a better understanding of economic and business higtory. Utilitarian, for
higory throws light on the origins of concepts, practices and inditutions in use today, yieding
ingght for the solution of the modern accounting problems. Given an understanding of the past
interaction of the environment and changes in accounting practices and inditutions, it may
become somewhat essier to predict the consequences of currently proposed solutions. (American
Accounting Association's Committee on Accounting History, 1970).

Thelink between accounting history and civilization evolution

Accounting history padles the rise and devdopment of dvilization. The higtory of
accounting [G. Giroux (2004: 7)] is as old as civilization, key to important phases of history,
among the mogt important professons in economics and busness, and fascinating. Accountants
participated in the development of cities, trade, and the concepts of wedth and numbers.
Accountants invented writing, participated in the development of money and banking, invented
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double entry bookkeeping that fuelled the Itadian Renaissance, saved many Indudtria Revolution
inventors and entrepreneurs for surviva, helped develop the capitd markets necessary for hig
busness so essentid for capitdism, turned into a professon that brought credibility for complex
business practices that sparked the economic boom of the 20™" century, and are centrd to the
information revolution that is now transforming the globa economy.

So, accounting & any point in time and place can represent the levd of civilization then
and there. Accounting professon is in genedly connected with economic  environment.
Accounting  inditutions, concepts, processes and  techniques ae what the padt,
contemporaneoudy reinterpreted and transformed, has made them. Context is crucid to our
understanding of the socid mores and attitudes of the period under sudy, asssting our
understanding of how people of the period perceived their world (Fleischman et d, 1996a) and
hence illuminating our understanding of why they made the decisons and behaved in the ways
that they did.

For this reason, in our research we consder important to analyze the coordinates of the
accounting professon in Romania linked with the economic environment, the historical context
exiding a the internationa level and not least the past a the nationd leved. In this respect well
try to look a the main defining moments of the accounting professon marked by the evolution of
cgpitalism and implicitly the development of accounting.

By a professon we understand an occupation that requires extensve training and the
sudy and mastery of specidized knowledge, and usudly has a professona association, ethica
code and process of certification or licensang.

According to Waker (2000), when investigating professonds it is important to recognise
that they operate in dynamic contexts, and that they are not purely responsve or submissve to
externd gimuli.

A series of publications of the time The General Trade and Accounting Revue and the
Bulletin of Accountants identify in their writings the important moments of the evolution of the
accounting professon in Romania. Besdes these, authors of vauable scientific researdh, such as
C. G. Demetrescu (1930), M. Muresan (1995), I. lonascu (1997), D. Cadu (2002) refer to the
accounting professon through the modifications generated by the development process of
acocounting in our country.

1. Reference marks of the accounting profession 1800-1850

The social, historical and economic context

Certanly there is a link between the development of capitdism and the development of
the accounting professon. One of the most sgnificant examples is Romanias case. Because of
hisorical conditions, in Romania capitdism imposed rather late in comparison with West
European countries, which generated a dower development of accounting in our country.

If in the western countries the indudtrid revolution darted a the beginning of the 17th
century, Romania had been until the beginning of the 19th century a country ill in late Middle
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Ages. Romania's economy was ill based on a feudd agriculture, the industry dmost didn't
exig, the manufacturers, in dasscd view, appearing only in the middle of 18th century. The
trade, which was the main economic factor contributing to the development of capitdism had a
lot to suffer in the Romanian higtorica provinces, being srongly influenced in the second hdf of
the 16th century by the ingtauration of Turkish monopoly (Muresan, 1995). Consequently, due to
the change in internationd context (in our influence sphere the Turkish Empire darts losng
ground in favour of the Russan empire), until the beginning of the 19th century when the
economic life darts developing, accounting hadn't been a necessty in the Romanian economic
life (Dobroteanu, 2004). The man factors which influenced directly the economy of Romanian
provinces in the 19th century are: the degree of indudria development, the trade development,
the degree of economic autonomy, capita availability, nationd independence, etc. (lonascu,
1997).

First legal document about accounting

Prior to the late 1800s, the terms bookkeeping and accounting were often used
interchangeably because the recording/posting process was central to both activities. There was
littte need for financid <Statements (eg., income datements) because most owners had direct
knowledge of their busnesses and, therefore, could rely on eementary bookkeeping procedures
for information. Although corporations (eg., banks, cand companies) were present in the Europe
and United States prior to the early 1800s, their numbers were few. Beginning in the late 1820s,
however, the numbers of corporations rapidly increased and to operate successfully, were needed
cost reports, production reports, financid dStatements, and operating ratios that were more
complex than smple recording procedures could provide.

A dgnificait moment in Romanian accounting is represented by the appearance of
Organic Regulations and the Accounting Report adopted after the Adrianopol Peace (1829).
From the point of view of accounting legidation we can consder that these Organic Regulations
represent the firg officid document in Romanids modern history, which regulates the obligation
of keeping accounting records, including a national leve. This dlowed forward development of
accounting, both a the level of accounting writings and from the point of view of accounting
learning.

2. Reference marks of the accounting profession 1850-1900

The social, historical and economic context

In Europe with the increase in the number of corporations, there dso arose a demand for
additiond financid information. With no direct knowledge of a busness, investors had to rely on
financid datements for information, and to creste those satements, more complex accounting
methods were required. The accountant’s respongbility, therefore, expanded beyond smply
recording entries to include the preparation, classfication, and andyss of financid dSatements.
As John L. Carey (1969) wrote in The Rise of the Accounting Profession, ‘*‘the nineteenth century
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saw bookkeeping expanded into accounting'’ Additiondly, as the development of the corporation
crested a greater need for the services of accountants, the study of commerce and accounting
became more important. Although there had been trade business schools and published texts on
accounting/bookkeeping, traditiond colleges had largely ignored the <udy of busness and
accounting. Many mgor univerdties crested schools of commerce; accounting secured a
sgnificant place in the curriculum.

With a separation of management and ownership in corporations, there dso arose a need
for an independent party to review the financid statements. Someone was needed to represent the
owners interest and to verify that the statements accuratdly presented the financid conditions of
the company. Moreover, there was often an expectation that an independent review would
discover whether manegers were violating ther fiduciary duties to the owners Additiondly,
because the late nineteenth century was a period of mgor indudrid mergers, someone was
needed to verify the reported vaues of the companies. The independent public accountant, a
person whose obligation was not to the managers of a company but to its shareholders and
potentia investors, provided the knowledge and skills to meet these needs.

In 1859, the union of the two Romanian Principdities, Moldavia and Vdachia makets a
quditative advancement of the socia-economic life. Thus, in the second hdf of the 19th century
the economic dtudion Sarts improving and creating the premises for the development of a
powerful industry. We can assert that the last two decades d the 19th century condituted the
bads for a modern Romanian economy, representing the combined result of the development of
locd industry, the agpparition and devdopment of the credit sysem and the reinforcement of
trade.

Even though Romanian society developed a lot during the 19th century this is more an
gppearance than a redity. The development of western nations was more significant for the same
period, because a drong obstacle in the development of the capitdist society was in the
Romanian countries the suzerainty, even forma, towards the Turkish Empire. Only after the War
of Independence from 1877-1878 could be established the basis of a modern economy in the red
sense of the word, because of the politicd and legd freedom that was obtained. This moment
marks the beginning of the Romanian accounting thinking.

Firsts Romanian books about accounting

Due to the economic growth, accountancy aso has a dgnificant rise: there appeared a
series of works about accountancy, such as those beonging to Honoriu Warta (“Tinerea
regisrelor In partida smpla 9 in partida dubla’ — Single and double entry bookkeeping in 1873),
lon lonescu de la Brad (“Mic tratat de contabilitate’” Accounting small book in 1870), Dimitrie
larcu (“Contabilitatea casnica’ House Accounting in 1863 and “Contabilitatea agricold’
Agricultural accounting in 1870), Theodor Stefanescu (“Contabilitate in partida dubla’ Double
entry accounting in 1873), etc.
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As we have aready mentioned, only after the end of the Independence war canwe speak
about the beginning of Romanian accounting thinking. The writings of the time prove tha until
1888 there hadn't been an officid organization of a guild of accountants in Romania The March
11, 1888 represents the moment when “a smal number of graduates of the commercid school
met and put the bass of The society of commercial and financial schools graduates’ [Generd
Accounting and Commerce Revue (RGCC) (1916: 35)]. Until that moment there had been only
the diginction between an accountant ard a bookkeeper. In this sense, Stefanescu (1874: 93)
believes that an accountant needs economics, finance, math knowledge, the difference between
the two professiona categories being like the one between an architect and a mason.

3. Reference marks of the accounting profession 1900 - 1950

The social, historical and economic context

At the beginning of XX century the Europe was generdly viewed as the “centre of the
world” in power-poalitical, economic, and cultura terms.

Ealy in the twentieth century, rgpid economic and technologicd change, incressng
competition among powerful dates, and resstance to European domination worked together to
destabilize the world system. These underlying tensons and wesknesses led to a series of crises
that dtered the human condition in severd important ways.

In the 1940s, after two destroying wars extra-European superpowers, the United States
and the Soviet Union, divided the European continent up among them and embarked upon a
policy of globa competition. It was a competition that - just as that among the European nations
in the firda hdf of the 20th century - was not merdy power-politicd and military but dso
commercid, technologicd, and culturd.

In Romanian agriculture was the main sector of the economy (especidly cereds that
represented a sgnificant part of the country’s exports). Often aided by foreign capitd, industry
jus dated to grow, a firg by trandforming the agriculturd products and by exploiting the
natura resources of the country (mainly oil, cod, gas and wood). During this same period,
severa banks were founded and important infrastructure congtructions begun (roads, bridges,
rallroads, channds etc). Severa economic and socid measures were adopted by the lawvmakers:
improvement of the condition of the peasants (1908), anti-union law, prohibiting trade unions and
drikes, (1909), Sunday rest law (1910), laws for the organization of the professons (1912), law
of professond insurance (1912), various measures encouraging nationa industry etc. The metric
system was introduced in 1906.

In spite of consderable progress in dl areas (economy, politics, society etc), Romania
remaned poor, badly organized and maked by much unfarness. It was dill paliticaly and
socidly ungable (the frequent government changes, as well as the violent riots of 1907 are the
immediate proof).
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First Romanian accounting schools

After 1900, accountancy had a qudlitaive advancement, the main points in its evolution
between 1900 and 1950 being:

» setting up the firgt higher education economic inditution. The development of domestic
cgpita and the increase of the role of big indudtridists in the economic and palitica life
of the country dimulated the egtablishment of severd economic schools dl over the
country because they felt the need of an educationd inditution. Thus, in Bucharest in
1913 was st up The Academy of High Commercid and Indudrid Studies which
becomes university in 1930.

» The growth of the Romanian Accountancy School in 1933-1939, a period of maximum

economic devdopment in intewar Romania Thus, from the point of view of the

Romanian accountancy school, in the interwar period gppeared the red «itans», the

promoters of the Romanian accountancy school, and the followers of T. Stefanescu, C.

Petrescu or 1. C. Pantu. In this respect we can enumerate as the most representatives:

Spiridon lacobescu, C.G. Demetrescu and lon Evian. In this period the Romanian

accountancy darts its own way, chaacterized by great development of scientific

controverses. The scientific dispute is launched through the paper General commercial
accounting course beonging to professors Spiridon lacobescu and Alexandru Sorescu,
followed by the work of professor lon Evian Theories of accounts (Cluj, 1940). This
disoute, which aso touched other accounting problems, had a beneficid effect on

Romanian accounting research, cregting a framework of simulation for the academic

Romanian environment.

The affirmation of the Romanian accountancy school. After the Firs World War we can

speak about a capitalist society in the proper sense of the word and about a strong

accountancy school. The new economic circumstances affected the development rhythm
of the Romanian accountancy school, the accounting courses diversfying as accounting
was more important in severa economic spheres.

First professonal accounting organizations

In 1907 there were two organizations The Association of the High Schools of Commerce
Graduates from country and abroad and The Union of the Commerce School Graduates. Later
these organizations merge and create The Body of the High Commerce Schools Graduates. In
this organization took place the firg works about the regulation of the accountant professon
[RGCC (1916: 176)].

The lack of a professona organization to certify its members the quaity of professond
accountant was profoundly felt, generating the gpparition in the pages of the Generd Accounting
and Commerce Revue of ads about the supply and demand for accounting consultancy, the
magazine having a professond and mord role. In this respect, in the magazine was published
information of the type “severad date inditutions asked us to recommend specidized accountants
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for 20 pogtions in the province with a sday of 200 le per month plus travel expenses,
accommodeation, light and hest” [RGCC (1916: 43)].

Firg journal of accounting and the born of Romanian Body of Experts and Chartered
Accountants

Five years later, pat of the members of the Body of High Commerce Schools Graduates
becomes founding members of the Romanian Body of Experts and Chartered Accountants which
was set up on July 13, 1921.

An important role in the gpparition of the Body of Experts and Chartered Accountants
was played dating with 1908 by the firs journa with accounting and commercid specificity:
The Gengd Revue of Commerce and Accounting, in the pages of which they militated for
sting up the firgt professond organization from Romania The Body of Experts and Chartered
Accountants.

The research of the collections of the Generd Revue of Commerce and Accounting and
the Bulletin of Accountants (BC) between 1907-1945 shows both interesting scientific didogues
as wdl as a cetan gsoiritud effervescence, re-born from the sunset of ,la belle éoque’ in
Bucharest and spotted sometimes by separations in the editoria office or darkened by the war
spectrum (Calu: 2002). This dstate was made concrete in common actions performed by the
members of the Body of Experts and Chartered Accountants, contents which amed a defining
certain accounting notions (asst, liability) or prizes for eaborating a paper on a given theme,

Publications of the Body of Chartered accountants and experts from Romania dart
gopearing in the Bulletin of Accountants (1937-1955), publication edited by the llfov branch of
the Body of Experts and Chartered Accountants. About the role of this magazine the publications
of the time would say: “they [the accountants] have the difficult task of contributing in such a
way as, through the way he magazine should trest and expose various issues, would become the
firg newspaper to prepare a future Commerce Academy, taking aso into account the practica
issues regarding our commerce and financg’ [RGCC (1908: 1)]. The apparition of the Bulletin of
Accountants, officid publication of the Body of Experts and Chartered Accountants, represented
in the firsd years jus a communication tool of this professona organization with its members.
Stating with the middle of 1939 aticles are published gpproaching various themes: practicd
problems, theoretica debates, legd aspects, proposas and opinions, “intellectud chalenges’,
international  echoes, professona didogues, job market, jurisprudence, premises of nationa
accounting gpparition.

The problem of the lack of regulaions in accounting will have an echo in some aticles
published in the specidized megazines of the time, which rases the problem of “a unitay
baance sheet scheme’. The firs concrete moment in this field took place in 1928 when the
association of expert accountants from Romania at the request of The Centrd Inditute of
Saigtics made up a unitary financid statement scheme for commercid and industrid  enterprises,
a scheme for the profit and losses account, an exploitation account modd and a fabrication
account.
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Body of Experts and Chartered Accountants supported the idea of completing the
professond preparation. Thus, there were preoccupations concerning the acknowledgement of
graduates preparation abroad [RGCC (1908: 301)], doubled by the promotion of the idea that the
graduates of high commerce school should attend the Law school in order to have double degree.

Beddes the professonal communication opportunities with the exterior, in this period the
professonds from the economic fidd benefited of an intercommunication favourable
environment ensured by the ‘professona groups where paticipated important names such as:
Sp. lacobescu, Gr. Trancu-las, V. M. loachim, N. Penescu, Al. Sorescu, etc. Besides these
groups, the professond activity of the Body was supported by the Congresses of Commerce
Schools Graduates: the first one took place in 1906 and the second after two decades in 1925,
after it they were organized regularly. Also, the connection with professona accountants abroad
was achieved through various collaborations here we can mention the proposd of the Spaniard
Paul Martin, founding member of Revue des Sciences Commerciales in Marslles, for drawing
up a Yearbook of accountants - RGCC (1910: 110-111).

The need for legd regulations for exerciang the accountant professon generaed the
proposa for creating The College of Accountants [RGCC (1908: 261)], after te Itdian modd.
The idea of setting this professond body was put into practice only in 1940, when “the council
of llfov branch of the Body of Experts and Chartered Accountants, in the specid meseting from 7
May, debated the ante-project for setting up the College of Accountants’ [BC (1940: 10)].

4. Reference marks of the accounting profession 1950 - 1990

New reformsin European countries accounting

The end of the Second World War meant dso the end of the accounting period which
darted in the 20th century. With a difference of a few years, in the main European countries darts
a new era in accounting: “in Ity Mussolini had generated a new reform in accountancy, wheress
in Audria, were taken over al the ramifications of the German Trade’” [P. Waton (1995: 8)]. In
France, after proposing a monist accounting system which was never put into practice followed a
period of reform ended with a Naiond Accounting Plan which ingrumented a dudist accounting
sysem. In Germany, in the period of war economy (1937-1944), was applied an accounting
monist system, based on the Schmaenbach plan. Later on, in Western Germany they kept for a
few decades (until 1971) a monist accounting system. In the other part of Germany, as well as in
the other Centrd and Eadern European countries which were under the influence of the Soviet
Union, once communism inddled, sated a period of hermetic accounting which lasted until
1989.

The communigt influencein accounting papers

As a conseguence of nationdization from June 11, 1948 the writings from the economic
fidld and implicitly the accounting one teke vishly the communig print being dominated by the
ideology of the moment. The fird attitude in this respect was vishble in 1946 when professor lon
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Marculescu exposes his conviction about the “superiority of the socidigt doctrine and
accounting” in oppogtion with the Stuation of capitaist countries, where “accounting becomes a
wegpon in the hands of the dominant class and a hdpful means for exploiting the workers, giving
to the whole economy a character of super-class with super-higtorica importance” [BC (1945:
36-44)]. Smilar points of view became congtant at the end of 1948 and the beginning of 1949.
Then anew chapter gartsin Romanian accounting: the socidi st- influenced accounting.

It is interesting to note the case of the magazine Bulletin of Accountants. An andysis of
the issues from 1948 shows that in the issues from January to March the articles have normd
themes until that moment, debating gpecific problems of Romanian accounting:  accounting
norms, dlocaions for depreciation, budgeting indirect cods. In the issues from April-June
(published after 11 June 1948) darts the gpology of socidiam, and the theme is totaly different,
presenting the soviet experience in the fidd, with some specific political events anniversaries like
The Great Socidigt revolution from October (1921) doubled by the standardization of accounting
which becomes “man isue’. Decison no. 1958/ 1- XI1-1948 referring to the accounting
dtuation was followed by a radicd change in the presentation syle and in the themes of the
magazine garting with 1949. Thus the term accounting is replaced by accounting record after the
soviet model, new concepts gppear: plan and planning and consequently articles are published on
these themes, and a the practicd leve they introduced “the new plan of accounts compulsory in
socidig enterprises’ a plan which is not at first “the mirror image’ of a product elaborated by the
soviet accounting school, for which it was modified after that systematicaly.

The disestablishment of the Body of Expert and Chartered Accountants

The find blow was given by the communig regime in 1951, when it decreed the
disestablishment of the Body of Expert and Chartered Accountants, which was replaced, by the
then more ‘fashionable Scientific Association of Technicians (AST), later renamed the Scientific
Asociation of Engineers and Technicians (ASIT) [BC (1951/2: 16)]. The entire patrimony of the
Body of Expert aad Chartered Accountants was taken over, on March 13, 1951 by the Scientific
Asxocigtion of Technicians (AST) in the Peopleés Republic of Romania, within which a
department of Accounting, Financid Panning and Statistics was st up, having as objectives
‘trandations and research, sections on studies, school books, and monographs, the study group,
employee improvement, etc.’ [BC (1952/1: 32)]. The officid reason for the disestablishment was
an ‘internd’ one: ,our Body .. put on second place issues of professond qudification which
were the very reason for its establishment back in 1921 and reoriented towards science and
accounting techniques, setting as main target the increase of the ideologicd and professond
level of its members” [BC (1950/2: 41)]. Beddes the annihilation of the role hed by expert
accountants, in the spirit of the leveling of vaues one can naotice that the authors of the articles
published in this period of time were no longer mainly ‘doctors but ‘referents’.
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Nor mative accounting

The attempts to normdize accounting through the proposds put forward by Romanian
doctrinarians continued under ancther guise normative accounting. It darted with the setting up
of a Permanent Council of Normative Accounting in 1947. The Council functioned as a
consulting unit to the Genera Direction of Internationd Trade. The members of the Council
drew up, for each of the representative sectors of activity, a generd framework (a matrix thet lad
the foundation of the systematization and ymbolic representation of the plan of accounts), based
on the Dewey decimd system. Thus, five generd frameworks were drawn up (The Framework
for Industry Accounts, the Framework for Trade Accounts, the Framework for Insurance
Accounts, the Framework for Banking Accounts, and the Framework for Indudtrid Offices
Accounts). On the bass of these generad frameworks, a plan of accounts was put together for
eech sector of activity. The declared objectives of the Council were ‘the unification of the
accounting terminology — by indicating the content of each account and the systematization of
accounting using the natural operations of the economic process (production, circulation,
distribution)” [Contabilitatea normata (1948: 5) and P. Leonte (1948: 7)].

5. Landmarks of the accounting profession from 1990 to present

The new accounting system

The period 1990-1993 was an intermediary one between the practice of a Soviet
accounting type and the application of a Frenchringpired accounting sysem caled in accounting
literature the new accounting system. This period is one in which it was tried to recgp with
traditions in meatters of accounting organization and digning the accounting and regulations ad
practices & internationd redlity.

The fdl of the communist regime opened new directions in the accounting area. The
muteations in economy, generated by the disgppearance of the socidist economy and the setting
up of a trangtion economy placed the decison makers in the area of accounting regulaion
(normetive and univergty ones) in front of a dilemma the reform of the exising accounting
sysem or its change? Although, until the new accounting system became effective on January 1,
1994 there had been pros and cons concerning the change, however in the university books was
presented: “its functioning [accounting] corresponding to the actud or predictable legidation” [C.
M. Dragan (1991)], respectivdly an adaptation after the French accounting experience [N.
Feleaga (1991)]. The way chosen was the change, which will continue in fact the atempt to
«vesternize» accounting.

The new accounting sysem was applied in Romania without too many modifications until
2000. The premises of a change were sketched since the spring of 1997 when sarted the
development program of the accounting system in Romania. This was initiated by the Minigry of
Finance together with The Inditute of Chartered Accountants of Scotland and Know How Fund
for Romania The role of this programme was to harmonize the Romanian accounting with the
European directions and the international accounting standards.
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The creation of an accounting doctrinein Romania

After 1990, due to the freedom of expresson and the opportunities to take professona
traning abroad, the diversty and the quantity of published work grew extensvely. Both
professona accountants and academics contributed to the cregtion of an accounting doctrine in
Romania. A lot of papers were published, mostly universty study books, which had as purpose
the spread of knowledge on accouting, as well as numerous aticles that ded with particular
cases of accounting from the point of view of accounting techniques.

The establishment of accounting or ganizations

The year 1992 represented the time of the bi-dimensond maeridization of the efforts
caried out for the establishment of accounting organizations. the reestablishment of the Body of
Expert and Chartered Accountants (C.E.C.C.AR) and the conditution of the Accounting
Consulting College. A year later (January 1, 1993), the reform which was to be implemented
darting January 1, 1994, darted its testing period: “the new accounting sysem — of French
ingpiration, organized in a double circuit - was tested on a sample of over 70 enterprises of
different Szes with various types of cepitd use, and diverse fidds of activity” [M. Rigeg, in EC
(1993/2: 7)]. The premises for anew stage in Romanian accounting were thus created.

The Accounting Expertise Jour nal

As noted before, the journal Accounting Bulletin was published between 1937 and 1955,
Subsequently  becoming the voice of the Ministry of Finance. This journd continued to be
published, under various names, until 1990, when it gets the name Finance, Credit, Accounting.
Teking into account dl the above, we condder that the journd edited by C.E.C.C.A.R. was
founded in 1908 and resumed its activity after a period of 45 years, and the journd currently
edited by the Minidry of Finance is by a ‘twist’ of hisory, following the tradition of The
Accounting Bulletin, which was founded in 1937 by the Ilfov branch of the Body of Expert and
Chartered Accountants and ‘taken over’ by the Ministry of Finance after its disestablishment.

After a brief period of time, in 1993 Accounting Expertise (EXC) is founded by the Body
of Expet and Chartered Accountants, thus redtarting the tradition cut off in 1947, when the
General Journal of Commerce and Accounting foundedin 1908 was no longer published.

Accounting Expertise is where information about the accounting profession in Romania
and a internationd level begins to be published. In this respect, we mention: the situation of the
profession of expert accountant in some western countries [N. Tabara in EXC (1993/5: 16-29];
civil aspects of the profession of expert accountant and chartered accountant [M. Chivulescu in
EXC (1993/5: 19]; the presentation of the organization of associations in the field of accounting
in several West European countries [EXC (1993/8: %27)]; principles and rules regarding the
deontology of expert economists and accountants in Germany [L. Posder in EXC (1995/1-2: 40-
43)]; the accounting profession — where to? Regulations that , stimulate” the proliferation of
amateurism and generate the regression of the accounting profession [N. Beli in CEAA (2002/8:
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51-54)]; becoming an expert accountant in Germany [in CEAA (2001/9: 66-69)]; 1+1=3in the
Romanian accounting profession [N. Feleagain CEAA (2001/5: 4-5)], etc.

The CECCAR

The reestablishment of CE.C.CA.R. in 1992 was necessary within the framework of the
substantial development of the national economy, upheld by the mgor changes in the accounting
sysem in Romania. Being a representative body of the accounting professon in Romania,
autonomous, non-governmental, and non-profit and of public interest, it is represented in dl 42
counties of the country through regiond branches. C.E.C.CA.R. gathers a membership of over
55.000 professiona accountants. About 10.000 of these professonals work in the public ares,
while the others work in industry, commerce, education, etc. C.E.C.C.A.R. is responsible for the
fate of the accounting professon and seeks to waich closdy and act s0 that the professond
accountants meet the demands of the market through the quadity services offered to third parties.

The misson of CE.C.CAR. is to serve the public interest, to strengthen the accounting
professon in the entire country and to contribute to the substantiad development of nationd
economy by enforcing and promoting adheson to high qudity professonad dtandards, which
meet internationa principles, and by bringing forth genera interest issues where professond
expertise is an important metter.

C.EC.CAR. cariesout an extremdly fruitful activity, conggting of:

a The organization of the enrolment exam, the carrying out of the traning program and
the aptitude exam for access to the professon of expert accountant and chartered
accountant.

b) The organization of the track record of expert accountants, of chartered accountants
and of the commercid enterprises in the fidd, by regigering them in the Book of the
Body.

c) The provison of the adequate conditions for the carrying out of the activity of expert
accountants and chartered accountants.

d) The drawing up and the publishing of the norms regarding the pofessond activity and
the ethica behaviour of expert accountants and of chartered accountants, professonal
guidesin the financid- accounting field.

€) The drawing up, in patnership with governmenta and nongovernmentd inditutions, of
standards regarding the evaduation of commercid enterprises, as well as the evauation
of some of their assets or goods.

f) the support of the training and professona enhancement of expert accountants by
annua program of continuing education, organized in various brms, so that they grant
accessto dl active members.
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g) The defence of the prestige and the professond independence of its members in ther
dedings with public authorities, with specidized bodies as wel as with other
inditutions or persons in the country or abroad.

h) The cooperation with professond associations in the field in the country and abroad;

i) The editing of specidized journds.

j) Other respongbilities delinested in the establishment act, in the law or in the regulaion
of functioning

A continuous development of professond competency and lifdong learning are essentid
if the professona accountant wishes to meet the professond requirementss CE.C.CAR. in its
capacity as IFAC member must make sure that professond accountants continue to develop and
uphold the professona competencies required by the users of their services. CEC.CA.R. has a
the same time the task to make known to professional accountants, to stakeholders, and to the
generd public the advantages of continuing professona devdopment, emphesizing the
importance of the continuing improvement of competency and of the commitment to lifdong
learning.

The accounting professon operates in an environment, which is congantly changing,
circumgtance which requres the periodicd amendment of polices of continuing professond
development. C.E.C.CA.R,, in accordance with IES 7, takes into account the fact that continuing
professona development is only one method to cary out its regponghilities for the public
interest; other methods, such as qudity assurance of services ddivered by professond
accountants (quality control), the invedtigations and the disciplinary measures for inadequate
behaviour, as dipulated in the Dedaraions regarding the Obligations of the Members nr. 1 - 6
issued by IFAC condtitute equally important methods to act in the public interest.

Accounting ethics was a new issue in the Romanian accounting environment, which was
explicitly approached by C.E.C.CA.R. with the drawing up and the publication in 2002 of the
National Ethical Code of professional accountants in Romania, which was revised, reclassfied
and renamed in accordance with the International ethical code of professional accountants -2005
edition-following the statutory obligations C.E.C.C.A.R. hasin its capacity as member of IFAC.

C.E.C.C.A.R. drew up the regulation regarding the quality audit in the field of accounting
services based on the Internationd standards issued by IFAC: Internationd Standard of Quadlity
Contrd (1SQC) no. 1, Internationd Professond Practice Statement (IPPS) no. 1 entitled "Quality
Assurance of Professond Services' and the Statement for Securing member Obligations (SMO)
nr. 1 endorsed by the IFAC Council in November 2004.

C.E.C.CA.R. played a decisve role in convergence process of Romanian accounting with
IFRS standards. Within this framework, one of its most noteworthy accomplishments was the
trandation into Romanian and the publication of the Internationd Financiad Reporting Standards
(IFRS) 2005, of the International Public Sector Accounting Standards (IPSAS) 2005 as well as of
the International Financiad Reporting Standards (IFRS) 2006.
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CE.C.CAR. acts dong the lines of internationa indtitutions in the fidd: IFAC, FEE (La
Fédéraion des Experts Comptables Européens), FIDEF (Federation International des Experts
Comptable Francophones) in the fidd of the homogenization of educationd processes of expert
accountants and of auditors, of regiona certification and accreditation of auditors, of cooperation
with a view to implemeting the Internationd Fnancid Reporting Standards and of the
Internationd  Auditing and Certification Standards in  South-Eastern Europe, of harmonizing
regiona members behaviour according to the Standards of Ethics issued by IFAC, to developing
the market for accounting services in the region, etc. The involvement of CE.C.CA.R. in the
accomplishment of the misson it assumed is proven once more by the active role it had in the
edablishment of SEEPAD (The South Eastern European Partnership on  Accounting
Development), a representative body of the accounting profession in SouthrEast Europe, whose
president is aso the presdent of the C.E.C.C.A.R. carriesin Romania

4. Conclusons

Certainly, in Romania, the development of accounting depended to a large extent on
economic development, on the concrete conditions in which both the socid and the economic
field evolved.

In the period 1850-1900, [D. Zdinschi (2005)] in Romania (and in the entire world), the
accounting professon was in its early stages, it had to organize itsdf and gan its place within
society. Unfortunately for them, this misson came up agang the indifference of the authorities
and the interests of the indudridists. The accountants movement had a difficult task: they had to
exet pressures on ther tutdary inditutions without however harming the interests of certan
actors. The practice of accounting was a dake in a fight for power; this is why severa socid
groups opposed to the accountants attempts to organize themsdves and to a regulation of the
accounting professon. The indudtridists feared a takeover of the accountants on the companies,
while the accountants without any specific training or education wanted to continue practicing
this professon. Findly, the accountants, usng diplomacy and persuason, surpassed dl these
difficulties and organized themsalves.

As the capitdis society matured and evolved in Romania, we aso withessed an
“exploson” of accounting research, which reached its pesk in 1930-1940, time of grest economic
boom. The period 1950- 1990 interrupted a tradition which was beginning to form, displaying a
catan tendency of “internationdization” of the accounting school of thought in the Romanian
accounting, due aso to trainings aroad by professond accountants and academics. In this
period of time, the Romanian school of accounting was re-channdlled in a one way direction, st
by Moscow, the lack of flexibility and of options preventing a Romanian accounting school of
thought from materidizing until the mid ‘70s. Nevertheless, in the ‘70s and the ‘80s efforts were
made to keep dive the interest for Romanian accounting research even ‘behind the iron curtain’.
These efforts materidized in the publishing of accounting scientific papers (manly doctora
theses) which tried to develop the dlowed accounting methods and treatments.
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The evolution visble in accounting starting with the year 2000 reveds another stege, of
adoption of accounting theory and practice of Anglo-Saxon origin, which makes it open to
universdity. Also, one can notice a resurgence of scientific research, and a tendency to reopen
scientific controverses on various accounting practices and theories, after about 50 years of
Sagnation.

Even if ‘they who do not know history are condemned to repeat it', we hope that the

tackling once agan the old scientific controverses would dlow various lines of accounting
thought to be restored, which would characterize our socio-economic environment and from
which al members of the accounting profession as well as others would profit.
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